ALERT

MAY 2018

CFIUS Reform Legislation Update

On May 11, 2018, the U.S. Senate Committee on Banking, Housing and Urban Affairs ("Committee")
released a "discussion draft" of the Committee's amendment to the Foreign Investment Risk Review
Modernization Act of 2017 ("FIRRMA"), which was introduced in November 2017 and would, among other
things, provide additional authority to the Committee on Foreign Investment in the United States
("CFIUS"). We previously reported on the key provisions of FIRRMA in this November 2017 Jones

Day White Paper. The Committee, which held three hearings and met with government and industry
stakeholders in advance of preparing the discussion draft, indicated that it expects to mark up FIRRMA
on May 22, 2018.

Key changes in the discussion draft include removing the technology transfer provision (the so-called
"joint venture" provision) of FIRRMA that has been one of the most hotly contested provisions of the
proposed legislation. Instead, the discussion draft tasks the Department of Commerce with leading the
review of national security risks related to the control and export of emerging and foundational
technologies. Additionally, although CFIUS would still be granted new authority to review the acquisition
of real estate located at or that is part of land, air, or sea ports, or that is in close proximity to sensitive
government locations, the discussion draft excludes the lease or purchase of a "single housing unit" or
real estate in "urbanized areas" from the jurisdiction of CFIUS.

We will continue to monitor events as they happen.

AUTHORS
¥
-
Laura Fraedrich r\ Justin T. Huff - Chase D. Kaniecki
Washington Washington ‘..‘ Washington

ALL CONTACTS >>>

SUBSCRIBE SUBSCRIBE TO RSS B B ¥ B ™ =

Jones Day is a global law firm with more than 2,500 lawyers on five continents. We are One Firm Worldwides".

Disclaimer: Jones Day's publications should not be construed as legal advice on any specific facts or circumstances. The contents are intended for
general information purposes only and may not be quoted or referred to in any other publication or proceeding without the prior written consent of
the Firm, to be given or withheld at our discretion. To request reprint permission for any of our publications, please use our "Contact Us" form,
which can be found on our website at www.jonesday.com. The mailing of this publication is not intended to create, and receipt of it does not
constitute, an attorney-client relationship. The views set forth herein are the personal views of the authors and do not necessarily reflect those of
the Firm.

© 2018 Jones Day. All rights reserved. 51 Louisiana Avenue, N.W., Washington D.C. 20001-2113



http://www.jonesday.com/lfraedrich
http://www.jonesday.com/jthuff
http://www.jonesday.com/ckaniecki
https://jonesday-ecommunications.com/5/69/landing-pages/preference.asp
http://www.jonesday.com/newsknowledge/rss.aspx
https://jonesday.vuture.net/API/Print/Preview/Screen?url=https%3a%2f%2fjonesday-ecommunications.com%2f234%2f2465%2fcompose-email%2fcfius-reform-legislation--.asp%3fwidth%3d1024#
https://jonesday-ecommunications.com/5/69/landing-pages/forward-to-a-friend.asp
https://www.banking.senate.gov/imo/media/doc/Discussion%20Draft%20S.2098%20Amdt.%20ROS184101.pdf
http://www.jonesday.com/us-congress-introduces-legislation-to-change-foreign-direct-investment-review-11-15-2017/
https://jonesday-ecommunications.com/234/2465/downloads/cfius-reform-contacts.pdf
https://jonesday-ecommunications.com/5/69/landing-pages/unsubscribe.asp
https://jonesday-ecommunications.com/5/69/landing-pages/preference.asp

